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To the Members of the House of Representatives Finance Committee, Senate Finance
Committee, House of Representatives Ways and Means Committee, and Senate Ways and

Means Committee:

I am pleased to present to you, in accordance with RSA 14:31,VI, a report of the results of post-
audits, program result audits, and investigations conducted during calendar years 2023 and 2024
by the Audit Division of the Office of Legislative Budget Assistant (LBA).

Additionally, I offer a summary of the activities and responsibilities of the Budget and Audit
Divisions during the biennium, and note changes that affect the technical reporting methods of the

LBA.

Additional information about the LBA can be found at www.gencourt.state.nh.us/Iba. The web site
also makes available to the public, information about the state operating and capital budgets, the
Fiscal Committee, the Performance Audit and Oversight Committee, the Long Range Capital
Planning and Utilization Committee, and the Capital Project Overview Committee. In addition,
the site includes the full text of all issued audit reports, as well as general information regarding
our mission and statutory authority.

THE BUDGET DIVISION

During the General Court’s annual sessions and throughout the year, the LBA Budget Division
provides technical staff assistance in the areas of finance, accounting, and budgeting to members
of the Legislature and its committees. It also assists in preparing the operating and capital budgets
and provides assistance to special study committees and commissions.

The Budget Division monitors bills that contain appropriations, bond authorizations, or have
revenue and expenditure implications. Fiscal notes are written as needed. 810 fiscal notes were
written during the 2023 session for introduced and redrafted bills'and amendments; during the
2024 session, a total of 1,118 fiscal notes were written for introduced, redrafted, and amended

bills.

The LBA staff provides support to the Fiscal Committee, the House Finance Committee, the
Senate Finance Committee, the House Ways and Means Committee, the Senate Ways'and Means
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In accordance with these standards, the LBA has the following audit objectives:

e Attesting to the fair presentation, in all material respects, of agency financial
statements..

Determining whether the State’s resources are properly safeguarded.

Determining whether such resources are properly and prudently used.

Determining an agency’s compliance with legal and regulatory requirements.
Evaluating management’s economy and efficiency in its use of resources.
Determining and evaluating a program’s results, benefits, and accomplishments.
Ensuring that all audit results are fully disclosed to the Legislature, the public, and State
agencies.

All LBA audit results are intended to inform the Legislature and to assist the agency and program
administrators by indicating areas where accounting and administrative controls, financial
operations, risk assessments, program results, and efficiency and effectiveness can be improved.

All audits conducted by the LBA are in accordance with the applicable standards, which
necessitates closemonitoring of the current and proposed standards, including standards on auditor
independence. The Audit Division has historically protected and maintained its independence both
in appearance and in fact. We will continue to closely monitor all changes to standards to ensure
audit work complies with industry standards.

Government Auditing Standards require that organizations conducting audits undergo an external
quality control review, also known as a peer review, at least once every three years. The Audit
Division underwent a peer review conducted under the direction of the National State Auditors
Association in September 2023. This peer review resulted in a favorable opinion on the system of
quality control in place at the LBA - Audit Division. The next peer review is anticipated in
September 2026.

Accounting Standards

In endeavoring to remain current with generally accepted accounting principles, the LBA
continually monitors the activities of the Govemmental Accounting Standards Board (GASB).
Changes in financial reporting standards take place regularly. Since its inception in 1984, GASB
has issued 104 govemmental accounting standards Statements and, as of December 2024, has
many other projects in process.

Reports Issued
During 2023 and 2024, the Audit Division issued 16 audit reports. A complete list of these reports

begins on page 1. The audits involve all components of State government and offer a total of 107
observations and recommendations for improving operations and strengthening internal
managerial and accounting controls to ensure that funds are expended as intended and recorded
properly. Of these, 18 suggested legislative action may be required.

In addition to the audit work conducted by the LBA staff, the Office also contracted with other
accountants for audit work. A list of the contracted accountants and their reports can be found on
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showing proper cause. For the purposes of this section, work papers shall include, but are
not limited to, all preliminary drafts and notes used in preparing the audit report.

Source. 1973, 376:62..1987, 416:9. 1991, 346:4. 1998, 222:5. 2001, 289:1. 2003, 319:41, 1. 2006,
79:2, eff. July 1, 2007.

RSA 14:31-b Budget Division.

I.  The budget division shall:

(a) Provide technical staff assistance in the areas of finance, accounting and budgeting
to the appropriations, finance, ways and means, and capital project overview
committees and such other committees, including joint committees, of the general
court as the fiscal committee may from time to time designate, upon the request of
any of such committees or the fiscal committee.

(b) Prepare fiscal notes and amendments to fiscal notes as required by RSA 14:44-47.
(c) Prepare fiscal impact statements as defined in RSA 541-A:1, VIL

(d) Conduct orientation programs and prepare and distribute summary materials
regarding the budget and budget process to the full membership of the house and
senate.

II.  The legislative budget assistant shall attend all hearings on state budgets as provided for in
RSA 9:7.

Source. 1987, 416:10. 1994, 412:2. 1998, 222:6, eff. June 22, 1998. 2023, 192:4, eff. Aug. 4, 2023.








